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Transcription 

Performance commentary  

Global equity markets were very strong over the third quarter and against that backdrop, the Fund 

outperformed. The performance was really led by a lot of our technology holdings – things like 

Microsoft, Cisco and Sony did very well, supported really by our thinking about the thematic 

backdrop for these companies, informed really by our net effects and smart [revolution] themes, 

where we continue to see a very strong impulse from technology, and so continues to be one of the 

biggest areas in the portfolio and it’s assisted performance considerably over the quarter. And the 

offsets really were from some stable businesses in other things that just haven’t kept up with a very 

sharp-moving equity market in Q3.  

 

Activity review  

Over the quarter, we did a number of things that are really related to taking profit on some things 

that have hit our price targets, and rotated some of those proceeds into a variety of other things. 

Suzuki Motors in Japan benefits actually through a joint venture in India, with the strong growth in 

demand for automobiles in India, and we think longer term that should be a terrific opportunity, so 

we have introduced a holding in Suzuki. We have also added Applied Materials, which is a company 

that we would have owned years ago; the shares had come off quite substantially with concerns 

about the semiconductor cycle, but we think that those concerns are perhaps overdone and we 

think there’ll be a great opportunity in the years to come as semiconductors continue to make their 

way into many more of our products in today’s world, including autos, things in the home, et cetera. 

We will continue to do that, look for opportunities to put things in new areas that have strong 

thematic support and take profit from some of the things that that are hitting our targets, are 

meeting our expectations. 

 

Investment strategy and outlook 

As we look forward, I think there are a number of things, both positive and some things to concern 

us. Clearly with interest rises in the US and less support from central banks in Europe and Japan, 

and some ongoing uncertainties from China, the outlook for the backdrop against which markets 

are sitting is perhaps a little bit less clear and that may make for a more volatile environment as we 

look forward into the fourth quarter and 2019. We remain very optimistic, though, because I think 

our themes are incorporating very good thinking about this backdrop, and, I think, are positioning 

us very well for what we think are some tremendous longer-term opportunities. So while I can’t be 

so certain about how markets behave, I’m very confident about the kinds of things we have in the 

portfolio and our ability to perform as we move forward. 

This video was filmed on 12 October 2018. 



 
 

 

Past performance is not a guide to future performance. Your capital may be at risk. The value of 

investments and the income from them can fall as well as rise and investors may not get back the 

original amount invested. You should read the Prospectus and the Key Investor Information 

Document (KIID) for each fund in which you want to invest. The Prospectus and KIID can be found 

at www.bnymellonim.com. 

Key investment risks 

• Objective/performance risk: There is no guarantee that the Fund will achieve its objectives.  

• Currency risk: This Fund invests in international markets which means it is exposed to changes in 

currency rates which could affect the value of the Fund.  

• Derivatives risk: Derivatives are highly sensitive to changes in the value of the asset from which 

their value is derived. A small movement in the value of the underlying asset can cause a large 

movement in the value of the derivative. This can increase the sizes of losses and gains, causing 

the value of your investment to fluctuate. When using derivatives, the Fund can lose significantly 

more than the amount it has invested in derivatives.  

• Emerging markets risk: Emerging markets have additional risks due to less-developed market 

practices.  

• Counterparty risk: The insolvency of any institutions providing services such as custody of assets 

or acting as a counterparty to derivatives or other contractual arrangements, may expose the 

Fund to financial loss.  
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Newton Global 

Equity Fund 
15.59 8.98 29.21 5.86 10.38 

MSCI AC World Index 

(NDR) 
12.94 14.88 30.55 -0.10 11.20 

Performance is stated gross of management fees. The impact of management fees can be material. 

A fee schedule providing further detail is available on request. The MSCI AC World Index (NDR) is 

used as a comparative index for this Fund. The Fund does not aim to replicate either the 

composition or the performance of the comparative index. 

Source: Newton, close of business prices, total return, income reinvested, gross of fees, in GBP, 30 September 2018. 
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This is a financial promotion. This video is for professional investors only. These opinions should not 

be construed as investment or any other advice and are subject to change. This document is for 

information purposes only. Portfolio holdings and positioning are subject to change at any time 

without notice and should not be construed as investment recommendations. Any reference to a 

specific security, country or sector should not be construed as a recommendation to buy or sell 

investments in those countries or sectors. In the UK, this document is issued by Newton Investment 

Management Limited, The Bank of New York Mellon Centre, 160 Queen Victoria Street, London, 

EC4V 4LA. Registered in England No. 01371973. Newton Investment Management is authorised and 

regulated by the Financial Conduct Authority. 

 


